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CONFIDENTIAL NEW DELHI 11874 
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TAGS: PINT, IN 
SUB J : BANSI LAL ARRESTED 

REF: A. NEW DELHI 11552, B. NEW DELHI A- 1 50 

1 . SAMACHAR REPORTS THAT FORMER DEFENSE MINISTER 
BANSI LAL WAS ARRESTED TODAY (AUGUST 23) ON CHARGES OF 
MISAPPROPRIATING SOME RS 500,000 ($US 58,000) IN YOUTH 
CONGRESS FUNDS. AS REPORTED IN REFAIR, BANSI LALA, THE 
ALLEGED "MASTERMIND OF THE EMERGENCY", HAS BEEN THE 
TARGET OF NUMEROUS INVESTIGAIONS BY THE CENTRAL BUREAU 
OF INVESTIGATION AND HARYANA STATE POLICE AUTHORITIES, 

AS WELL AS BY A SEPARATE OFFICIAL COMMISSION OF INQUIRY. 
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HIS ARREST HAS BEEN ANTICIPATED FOR SEVERAL MONTHS AND 
FOLLOWS BY A WEEK THE ARREST OF OTHER "CAUCUS" MEMBERS 
ON CHARGES OF MASSIVE EMBEZZLEMENT OF CONGRESS PARTY 
FUNDS (REFTEL). 

2. COMMENT: BANSI LAL'S ARREST IS LIKELY TO ELICIT FEW 
GESTURES OF SYMPATHY FROM CONGRESSMEN, ONE OF THE 
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FIRST ACTS OF THE PARTY'S WORKING COMMITTEE FOLLOWING 
THE MARCH LOK SABHA DEFEAT WAS TO EXPEL HIM FROM THE 
CONGRESS FOR "UNDEMOCRATIC, AUTOCRATIC AND UNDIGNIFIED 
ACTIVITIES" WHICH HAD "DAMAGED THE IMAGE OF THE PARTY." 
WITH HIS RUTHLESS APPROACH TOWARD ADMINISTRATION FIRST 
AS CHIEF MINISTER OF HARYANA AND LATER AS MRS GANDHI'S 
DEFENSE MINISTER AND LEADING FIGURE IN THE SO-CALLED 
"CAUCUS" AROUND THE EX-PM, BANSI LAL HAD THOROUGHLY 
ANTAGONIZED LARGE SECTIONS OF THE CONGRESS, THUS MAKING 
HIM THE MOST CONVENIENT SCAPREGOAT FOR CONGRESSMEN 
SEEKING TO PIN THE BLAME FOR THE ELECTORAL DEBACLE. 

3. WITH THE ARREST OF YET ANOTHER OF MRS GANDHI'S 
CLOSE ASSOCIATES, THE NETWORK OF GOVERNMENT PROSECU- 
TIONS IS DRAWING EVER CLOSER TO SANJAY AND THE FORMER 
PRIME MINISTER HERSELF. EVEN THE CURRENT CASE AGAINST 
BANSI LAL ON MISAPPROPRIATING YOUTH CONGRESS FUNDS 
COULD CONCEIVABLY IMPLICATE SANJAY AT SOME POINT. 

(MOST OBSERVERS DO NOT BELIEVE MRS GANDHI HERSELF 
WILL BE JAILED, HOWEVER.) 

4. THIS LATEST DEVELOPMENT IS CERTAIN TO FIGURE 
PROMINENTLY AT THE AUGUST 24-25 MEETING OF THE CONGRESS 
WORKING COMMITTEE, WHERE A MOVE IS ALREADY AFOOT TO 
INQUIRE INTO THE PARTY'S FINANCES. THE REVELATION 
CONCERNING YOUTH CONGRESS FUNDS IS LIKELY TO STRENGTHEN 
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THE HANDS OF THOSE CONGRESSMEN ANXIOUS TO MAKE A CLEAN 
BREAK WITH THE PAST. IT WILL PROVIDE FURTHER AMMUNITION 
FOR THOSE PARTY LEADERS DETERMINED EITHER TO PURGE 
MRS GANDHI AND HER ASSOCIATES FROM THE CONGRESS OR AT 
LEAST TO BLOCK HER EFFORTS TO REASSERT A LEADERSHIP 
ROLE. 

GOHEF.N 
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